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SAN FRANCISCO — — Shares of rapidly growing software maker VMware Inc. surged more than 70 per cent Tuesday morning in one of Silicon Valley's most anticipated stock market debuts since Google Inc. mesmerized Wall Street three years ago.

Eager buyers quickly sent VMWare's shares soaring to nearly $50 (U.S.) per share from an initial public offering price of $29.

Reflecting the intense interest in VMware, the IPO price already was a 21 per cent premium above the $24 per share target set before management gave a series of presentations to money managers during the past two weeks.

The so-called road show apparently wowed investors, enabling VMware to boost its offering price despite the recent downturn in the stock market.

After expenses, Monday's sale of 33 million shares raised about $900-million for VMware. The IPO also generated a big payoff for its controlling stockholder, EMC Corp., a data storage specialist that bought the Palo Alto-based VMware for $602-million in January 2004.

Hopkinton, Mass.-based EMC is retaining an 87 per cent stake in VMware that's worth $9.5-billion, based on the IPO price. VMware's market value stood at $10.9-billion after the IPO.

Analyst Paul Bard of Renaissance Capital's IPOhome.com considered VMware "one of the most compelling high-tech companies to go public since Google."

